




















































































































American Air.Set
To Buy 10 Planes
From Boeing Co.
Planned 72;5;1;,%1@& at

8115 Million, Would Be
~ Its Second in 1% Months

By WitLiaM M. Cag=y

Stoff Reporter of TAR WALL STREET JOTRNAL . .
i NEW YORK~—American Airlines is about |
. toorder 10 more-Boeing Co: 727 airpianes vai- |
: ued at nearly $113 million. .
_The order stll requires approval by
American's-directors, which is expeeted ata
board meeting next week. The latest order
would foliow American’'s purchase of six:
727s announced Aug: 2:-That order was val-
ued at 357 million, bringing the total of the

 two orders to almost $182 million. .
American’s previous batch of airplane or-
‘ ders was in 1974, when it bought 21 of the
" 7273, The recent flurry of orders doesn’t nec-
essarily mean a significant incresse in ca-
pacity to carry more passengers. Rather, it
mainly reflects American's aim-to replace
aging planes that burn more fuel than f:he
new planes and that don't meet federal noise

standards. e )
Airline passenger traffic has been surg-
ing recently, which could alse create a need
for new planes, Albert Casey, chairman and
president of Americam, said in August that
‘American had-boosted its estimatas of tratfic
growth for this year as a result of greater- |
than-expected first hait gains. American ex-
pects an incresse of nearly 11% in its reve-
nrue passenger miles this.year; compared
with an earlier forecast of 3% growth. -
Added Seats ) B et T

But American, like many other lines, has
been boosting. capacity to handle more pas
sengers mainiy by squeezing more seals into
its existing planes. By next year American
will have added over 1,500 sests, or thel
equivalent of a dozen 727% to its existing .

planes.. . - .- » :

next year. o
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_Thus, an American official said, the air- i
line plans to use its new 7273 to replace.
older planes on a one-for-one basis. If pas :
senger growth snould continue to outstrip -
expectations, however, the airlice might de- .
cide to keep some ot the olcer craft in ser- |
vice. Other factors thal might put pressure
on the line to continue {lying older planes
are the possibility of winning new routes for
which American has applied and a possible
spurt in-charter traffic, due to a recent Civil
Aeronautics Board ruling easing restrictions
on charter flights. - . !

Most airlines, including American, have |

emphasized “their inteniion to keep a tght;
rein on the growth of their fleets to avoid |
the cosuly overcapacily that plagued the in-
dustry in recent years. Because of modes? in-
creases in fleets this year and because of
the fast passenger traific growth, most air-:
lines have been tilling a greater pércentage
of their seats. This has caused a recent
jump in profits for the carriers, compared
with losses at many lines last year.-
607, ot Capacity . S
At American, the airline filled 609 of its;
seats in the second quarter, up from 56 a!
year eaclier. ‘'We have every intention of
maintaining into 1977 the kind of scheduling
restraint we- have exercised this year and
last,”” Mr. Casey said in anmmx:}pg,t@ or-
ders for 727s on Aug. 2. M
American has yet to decide on how it will4
tinance either the purchase of the six 727a |
announced in August or the additional 16 to be
ordered. But it's understood the air{ine has
various options, including the possibility of
internal financing: "~ ' . | A -
The 72T3_that American. is buying are
among the most successful airplanes ever

_built, due lacgely to good operating econom- |

ics for the-airlines. Boeing has deliversd
over 1,200 of the 7273 to 79 airlines arcund |
the world, compared with just over 500 of |
the venarable 7073, Boeing's first commer.:
cial jet.piane. And Boeing’s production line :
for 727s ts still 'going strong, turning out five
airplanes a month, a rate much greater than .
any cther large commaerecial-aireraft predue-
tion line. . : :

Americaris buying the 720200, which is |
a more sophisticated model than the original .
727-100. The 1& pilanew involved in Ameri-
can’s latest round of orders will be deliversd i
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Alrhn&s Share N et Seen Pafxculaxly Helped
By Tax Bﬂl S Expan51on of: Investment Credit

vy o= -y
B} Cn.\xme Eu.\ ‘”"-‘""*7signed. rooild ~ atimulate. orders. of Bew

New tax legislation sent o Presdanrnplam' by the major carriers..

Ford b theCongresalatela.uweekeomd A
i . .Ty-forwards are large in relation to ex-

Amonga,hﬂlotothummw pected 2arnings. Mr. Fried’s list of credits

contains a liberalized provision for invest—. ‘0tals 3562 million. He's eatimating indus-
.try profits this year at 3325 million to 3250
million,

ra pOuy,

' be a particular boon to airlines.-

ment tax..credits. These - craedits  apply *
broadix to all of U.S. industry but analysts .

311' ines w-w-ﬂoy &
1 - Because.of erra.uc ea.rn.u:p ia reeent 7

years, munshavent. bnnahh-toua.au;
-ot the~_investment ;. ---* >*- - 33 i
" tax” credit available Heard o
F to - theni:T It~ Presi- .
. dent Ford. mg:u. tbs.,. 3 ”
| tax bill, ;a3 ex o"‘the‘r’h“

ted'm.m“_‘ o : ~-l¢.-’wﬁb_;a
::c.nnvc -tax:s credit Street -"-3
. provision will. be~ 3I:4-%
- come available~io" airlines ju-t when they—
carr -best:use- it. Earnings have. been re=-
boundirg, and. the credit will sharply re- -
duce tax rates of many carriers, aucwlng "
themn to retain mores of thair profits. - :
> “It’s a major plus,” says Ellot “rted of *
i Shearson Haydsn Stone Inc. :° < it
. “There- isn’t-any-:question_it will im. _
| Crease earnings. porsharso!annmbero!
| airlines,”” says-Robert Joedecke of Kuhn,!.
‘Loely & €o.-**What it really shows is Wash-...
ing'tnns chmgln; a.mnxd- rnwud.mpital’
fofmauoq, ) : -."...,.‘a- PP O
The uxburm-ndam-,m% irrvestment =
_tax credit. Simply put, aa atriine could use -
.;O%dmomtdanwphmmredwm‘ :
corporats taxss. The sigmificant new: ele-:-
ment, says Shearsoa’s Mr.-Fried, .is that .
companies will be allowed:to m.md.rin-—-
 vestmenk taxi cradits. to offset 100% of tax <
;nablmyinuchotmm:mmmm-‘g
pa.red with 509%.previousiy:== 3 < ]
" In"additton? mabmalb':mp-n[utox!
-use the-taw credits sccumulated 1n eadhra,-w
yembdcmmou earned int.hccurmnl.
year. Previously, current-yess-credits-had—
to be used first. Unused credits alaomy—-—
be carried rmmmmwci
seven. LA bt
“The pol.nﬂnl.mju' beneticiaries eS|
L‘za Jlarger. a.u-hm-,':’azy: Mr.. Fried. =
“Many of them. haventboen—ahhtuma-.
substaatial portion of their- credits duo o
insuificient essnings over the years.”.
.. Her='s the amount of investicent credit
“Mr. Fried says each of:the major carrl:rs
has carried forward for.latarise: © . -
At year-end 1973, Americaa had $§73 ni!---
lion, Braaitf-33 milllon,; Continental $39 mil--

‘.“'-5 . -——;-:z" aefiE

cem 2l

v de'e na gt i

view the provision as esp«:ullyhelamltn ‘W‘f,nﬂﬂon-

lion, Eaaterr 398 million, Northwesd 32 mil-
lion, Pan Americaa 331 millon, . Trams |
World $37 milllon, Unitsd 3133 milllon asd .|
Ventern 313 milllon. On Juze 30, 1978,
Deita had 3+ million of carry-for=ard and
on Jure 20, 1973, National had 327 million.

Mr. Fried belisves the tax bill, if

" The industry’s total investment tax car-

and next yesar at $00 million to
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INFORMATION
REQUESTED

THE WHITE HOUSE

WASHINGTON

September 24, 1976

fils

MEMORANDUM FOR THE PRESIDENT

FROM:

.“

Aviation Noise Policy

SUBJECT:

When you di x¥iation Noise Policy Statement
with Cheney, Marsh, Greenspan and me last Saturday,
you suggested that your Policy Statement might take
the form of a message to Congress, or a major address.

Since any message to Congress could be lost in the
closing days of this session, I believe that a speech

would provide a better opportunity for you to present
your views. ’

Accordingly, I have drafted for your consideration an
Aviation Noise Policy Statement in the form of a speech

which might be given to a knowledgeable audience gathered
at one of the noisiest airports:

Airport ) Serious Noise Affecting
New York - La Guardia 1,000,000 persons
Chicago - O'Hare : 771,000 persons
New York - John F. Kennedy 507,000 persons
Newark, New Jersey ' 431,000 persons .
Boston - Logan International 431,300 persons REE
Los Angeles, International 293,600 persons T

Since the New Yoxk metropolitan area has three of the \°
noisiest airports, I would suggest you speak, at one of
them, preferably JFK. , : )

The audience could include (by invitation) airport workers,
pilots, homeowners in the area, community leaders, environ-—
"mental leaders, airline executives, civic leaders, a
cross-section of the community most directly affected by
aircraft noise, and labor and management representatives
~of the airline and aircraft industries and their suppliers.



This draft attempts to get across these points:
-—  your concern for an environmental problemn;

- your interest in preserving a healthy and
competitive airline industry;

- your concern for jobs;
-- your interest in energy conservation;

~-  your desire to avoid unnecessary Federal
expenditures;

~-—~  your personal leadership in addressing a
difficult, complex, and interrelated set of
problems; and

- your decisiveness in proposing a balanced,
. practical and sound solution.

By -the time of your return I will have reviewed this with
Marsh, Greenspan and O'Neill. :




INFORMATION
THE WHITE HOUSE REQUESTED

WASHINGTON

September 24, 1976

MEMORANDUM FOR THE PRESIDENT
FROM: JIM CANNOX e

SUBJECT: - Aviation Noise Policy

When you discussed an Aviation Noise Policy Statement
with Cheney, Marsh, Greenspan and me last Saturday,
you suggested that your Policy Statement might take
the form of a message to Congress, or a major address.

Since any message to Congress could be lost in the
closing days of this session, I believe that a speech
would prov1de a better opportunity for you to present
your views.

Accordingly, I have drafted for your consideration an
Aviation Noise Policy Statement in the form of a speech
which might be given to a knowledgeable audience gathered
at one of the noisiest airports:

Airport i Serious Noise Affecting

New York - La Guardia 1,000,000 persons
Chicago - O'Hare 771,000 persons
New York - John F. Kennedy . 507,000 persons ~
Newark, New Jersey 431,000 persons P
Boston - Logan International 431,300 persons =)
Los Angeles, International 293,600 persons ‘f

L

Since the New York metropolitan area has three of the
noisiest airports, I would suggest you speak at one of
them, preferably JFK.

The audience could include (by invitation) airport workers,
pilots, homeowners in the area, community leaders, environ-
mental leaders, airline executives, civic leaders, a
cross—section of the community most directly affected by
aircraft noise, and labor and management representatives

of the airline and aircraft industries and their suppliers.



This draft attempts to get across these points:
- your concern for an environmental problem;

- your interest in preserving a healthy and
competitive airline industry;

- your concern for jobs;
- your interest in energy conservation;

it your desire to avoid unnecessary Federal
expenditures; .

- your personal leadership in addressing a
difficult, complex, and interrelated set of
problems; and

- your decisiveness in proposing a balanced,
practical and sound solution.

By -the time of your return I will have reviewed this with
Marsh, Greenspan and O'Neill.
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